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2.	 Summary of Significant Accounting Policies (cont’d)

 	N et realizable value of inventories:
 	 A review is made periodically on inventory for excess inventory, obsolescence and declines in net realisable value below 

cost and an allowance is recorded against the inventory balance for any such declines. These reviews require management 
to estimate future demand for the products. In any case the realisable value represents the best estimate of the recoverable 
amount and is based on the most reliable evidence available at the balance sheet date and inherently involves estimates 
regarding the future expected realisable value. The benchmarks for determining the amount of allowance or write-down 
include ageing analysis, technical assessment and subsequent events. In general, such an evaluation process requires 
significant judgment and materially affects the carrying amount of inventories at the balance sheet date. Possible changes 
in these estimates could result in revisions to the valuation of inventory.  The amount at the balance sheet date was 
$24,197,000 (2006: $19,765,000).

 	 Income tax: 
The entity recognises expected liabilities for tax based on an estimation of the likely taxes due, which requires significant 
judgment as to the ultimate tax determination of certain items. Where the actual liability arising from these issues differs 
from these estimates, such differences will have an impact on income tax and deferred tax provisions in the period when 
such determination is made.  If the actual final outcome (on the judgment areas) were to differ by 10% from management’s 
estimates, the increase to the income tax liability would increase by $7,000 (2006: $15,000) and the deferred tax liability 
by $94,000 (2006: $62,000), if unfavourable.

	 Deferred tax estimation: 
Management judgment is required in determining the provision for income taxes, deferred tax assets and liabilities and the 
extent to which deferred tax assets can be recognised. A deferred tax asset is recognised if it is probable that sufficient 
taxable income will be available in the future against which the temporary differences and unused tax losses can be 
utilised. Management also considers future taxable income and tax planning strategies in assessing whether deferred tax 
assets should be recognised in order to reflect changed circumstances as well as tax regulations. As a result, due to their 
inherent nature, it is likely that deferred tax calculation relates to complex fact patterns for which assessments of likelihood 
are judgmental and not susceptible to precise determination. 

 	P roperties, plant and equipment: 
 	 The group has properties, plant and equipment stated at carrying value of $71,079,000 (2006: $53,268,000).  An assessment 

is made at each reporting date whether there is any indication that the asset may be impaired.  If any such indication exists, 
an estimate is made of the recoverable amount of the asset. The recoverable amounts of cash-generating units have been 
determined based on value-in-use calculations. These calculations require the use of estimates. If the revised estimated 
gross margin is less favourable than that used in the calculations there would be a need to provide for impairment. It is 
impracticable to disclose the extent of the possible effects. It is reasonably possible, based on existing knowledge, that 
outcomes within the next financial year that are different from assumptions could require a material adjustment to the 
carrying amount of the balances affected.  The carrying amount of the specific asset (or class of assets) affected by the 
assumption is $57,004,000 (2006: $46,365,000).

 	 Useful lives of plant and equipment: 
 	T he estimates for the useful lives and related depreciation charges for plant and equipment is based on commercial and 

production factors which could change significantly as a result of technical innovations and competitor actions in response 
to severe market conditions.  The depreciation charge is increased where useful lives are less than previously estimated 
lives, or the carrying amounts written off or written down for technically obsolete or non-strategic assets that have been 
abandoned or sold.  If the actual useful lives of these items of plant and equipment were to differ by 10% from management’s 
estimates, the carrying amount of the plant and equipment would be an estimated $997,000 (2006: $816,000) higher or 
lower.

 	E stimated impairment of subsidiary: 
	 When a subsidiary is in net equity deficit and has suffered operating losses a test is made whether the investment in 

the investee has suffered any impairment, in accordance with the stated accounting policy. This determination requires 
significant judgment. An estimate is made of the future profitability of the investee, and the financial health of and near-term 
business outlook for the investee, including factors such as industry and sector performance, and operational and financing 
cash flow.  The amount of the relevant investment is $1,757,000 (2006: $605,000) at the balance sheet date.
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Related Party Transactions3.	

A related party is an entity or person that directly or indirectly through one or more intermediaries controls, is controlled by, 
or is under common or joint control with, the entity in governing the financial and operating policies, or that has an interest 
in the entity that gives it significant influence over the entity in financial and operating decisions.  It also includes members 
of the key management personnel or close members of the family of any individual referred to herein and others who have 
the ability to control, jointly control or significantly influence by or for which significant voting power in such entity resides 
with, directly or indirectly, any such individual. This includes parents, subsidiaries, fellow subsidiaries, associates, joint 
ventures and post-employment benefit plans, if any. 

3.1	 Related companies:

Related companies in these financial statements include the members of the company’s group of companies.

There are transactions and arrangements between the company and members of the group and the effects of these 
on the basis determined between the parties are reflected in these financial statements. The current intercompany 
balances are unsecured without fixed repayment terms and interest unless stated otherwise.  For non-current 
balances an interest is imputed based on the prevailing market interest rate for similar debt less the interest rate if 
any provided in the agreement for the balance. For financial guarantees the fair value imputed was not significant.

Intragroup transactions and balances that have been eliminated in these consolidated financial statements are not 
disclosed as related party transactions and balances.

3.2	 Key management compensation:

2007
$’000

2006
$’000

Salaries and other short-term employee benefits 1,952 2,173
Directors’ fees 375 275
Share-based payments 156 41

	 The above amounts are included under employee benefits expense. Included in the above amounts are following 
items:

2007
$’000

2006
$’000

Remuneration of directors of the company 1,279 1,036
Fees to directors of the company 375 275

Key management personnel are directors and those persons having authority and responsibility for planning, 
directing and controlling the activities of the company, directly or indirectly. The above amounts for key management 
compensation are for all the directors and other key management personnel.  

Further information about the remuneration of individual directors is provided in the report on corporate 
governance.

	 3.3  	 Other receivables from and other payables to related parties:

The trade transactions and the trade receivables and payables balances arising from sales and purchases of goods 
and services are disclosed elsewhere in the notes to the financial statements.

Financial Information By Segments 4.	

For management purposes, the group is currently organised into four business segments:

-	 Office automation (“OA”) : Shafts and rollers for various types of printers; 
-	 Hard disk drive (“HDD”) : Components for hard disk drives; 
-	 Automotive (“AU”) : Precision machined parts and components for vehicles; 
-	O thers: Components for other industries.
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4.	 Financial Information By Segments (cont’d)

Segment results and assets include items directly attributable to a segment as well as those that can be allocated on a 
reasonable basis. Segment assets consist principally of trade receivables, inventories and properties, plant and equipment. 
Segment capital expenditure is the total cost incurred during the year to acquire properties, plant and equipment directly 
attributable to each segment.

Unallocated assets and liabilities are analysed below. Unallocated income statement items comprise interest income, 
finance costs, marketing and distribution costs, administrative expenses, other credits/(charges) and income tax expense. 
It is not meaningful to allocate these amounts by business segments.

These segments are the basis on which the group reports its primary segment information. Segment information about 
these businesses is presented below:

Business Segments

OA HDD AU Others Group Total 
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Revenue by segment 
External Revenue 85,778 83,840 2,584 10,491 27,886 20,968 5,736 4,120 121,984 119,419
Results :–
Segment Result 15,066 18,910 (1,328) 2,100 6,245 5,767 586 854 20,569 27,631
Interest Income 40 44
Finance Costs (2,292) (1,887)
Other Credits 73 57
Marketing and 
Distribution Costs (3,274) (2,489)
Administrative 
Expenses (10,719) (8,690)
Other Charges (851) (329)
Profit before Tax from 

Continuing Operations 3,546 14,337
Income Tax Expense (1,027) (837)
Profit for the Year 2,519 13,500

Other Information 
Segment Assets 64,206 36,491 8,943 9,652 24,151 17,991 5,995 2,411 103,295 66,545
Unallocated Assets 29,878 41,556
Total Assets 133,173 108,101

Unallocated Liabilities 72,094 48,503
Total Liabilities 72,094 48,503

Segment Capital 
Expenditure 5,961 5,008 2,157 –   7,465 7,034 1,994 470 17,577 12,512

Unallocated Capital 
Expenditure 8,663 1,306

Total Capital Expenditure 26,240 13,818

Segment Depreciation 6,179 4,231 765 1,150 1,549 2,475 939 292 9,432 8,148
Unallocated Depreciation 752 177
Total Depreciation 10,184 8,325

Unallocated amortisation of land use rights 35 35
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4.	 Financial Information By Segments (cont’d)

Unallocated Group Total
2007 2006 2007 2006
$’000 $’000 $’000 $’000

Total profit 2,563 13,500 2,563 13,500

Minority Interest (44) –   (44) –   
Equity profit 2,519 13,500 2,519 13,500

	T he following table is an analysis of assets and liabilities not allocated to business segments:

Group
2007
$’000

2006
$’000

Assets
Properties, Plant and Equipment 11,989 14,715
Income Tax Recoverable 3 –   
Inventories 4,739 13,160
Trade and Other Receivables 819 784
Other Assets 1,406 2,826
Cash and Cash Equivalents 10,922 10,071

29,878 41,556
Liabilities
Deferred and Current Tax Liabilities 1,006 769
Other Financial Liabilities 51,127 31,207
Finance Leases 310 275
Trade and Other Payables 19,651 16,252

72,094 48,503

Net balance at 31 December (42,216) (6,947)

Geographical Segments

The group’s operations are located in Singapore, Malaysia, Thailand and PRC.

The following table provides an analysis of the revenue by geographical market, irrespective of the origin of the goods:

Revenue by
geographical segments

2007 2006
$’000 $’000

Singapore 11,087 10,923
Malaysia 43,874 46,535
Thailand 4,928 16,156
North and South America 6,767 2,060
PRC 52,211 41,975
Europe 1,064 773
Others 2,053 997
Total 121,984 119,419
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4.	 Financial Information By Segments (cont’d)

The following is an analysis of the carrying amount of segment assets, and additions to properties, plant and equipment, 
analysed by the geographical area in which the assets are located:

Carrying amount of
segment assets

Additions to properties, 
plant and equipment

2007 2006 2007 2006

$’000 $’000 $’000 $’000

Singapore 24,077 28,368 132 104
Malaysia 41,871 29,969 8,196 5,409
Thailand 37,590 28,330 12,159 4,273
PRC 29,635 21,434 5,753 4,032
Total 133,173 108,101 26,240 13,818

Revenue5.	

Group
2007 2006
$’000 $’000

Sale of goods 121,984 119,419

Other Credits and (Charges)6.	

Group
2007 2006
$’000 $’000

Allowance for impairment on trade receivables (58) –   

Foreign exchange transaction losses (375) (300)

Interest rate swap losses: transactions not qualifying as hedges (227) –   

Loss on disposal of plant and equipment (191) (29)

Other income 73 57

Net (778) (272)

Presented in the income statement as:

Other Credits 73 57
Other Charges (851) (329)

(778) (272)

Finance Costs7.	

Group
2007 2006
$’000 $’000

Interest expense 2,292 1,887
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Employee Benefits Expense8.	

Group
2007 2006
$’000 $’000

Employee benefits expense 23,593 18,259
Contributions to defined contribution plan 1,867 1,488
Share based compensation expense 335 94
Other benefits 174 132
Total employee benefits expense 25,969 19,973

Income Tax9.	

Group
2007 2006
$’000 $’000

Current tax 710 1,001
Deferred tax 317 (164)
Total income tax expense 1,027 837

The reconciliation of income taxes below is determined by applying the Singapore corporate tax rate where the parent is 
domiciled.  The income tax expense varied from the amount of income tax expense determined by applying the Singapore 
income tax rate of 18% (2006: 20%) to profit before income tax as a result of the following differences:

Group
2007 2006
$’000 $’000

Tax rate reconciliation:
Profit before tax 3,546 14,337

Income tax expense at the statutory rate 638 2,868
Non-deductible items 249 54
Deferred tax assets valuation allowance (realisation) 593 (17)
Reinvestment allowance (84) (1,542)
Effect of different tax rates in different countries 186 671
Tax exemptions (a) (713) (1,504)
Underprovision of tax in respect of previous periods 115 195
Withholding tax paid to foreign tax authority 69 176
Other items less than 3% each (26) (64)
Total income tax expense 1,027 837

Effective tax rate 28.9% 5.8%

(a)	 Tax exemptions relate to tax incentives granted by the relevant authorities on subsidiaries’ profit. The Board of 
Investment of Thailand has granted the subsidiary, Innovalues Precision (Thailand) Limited, promotional privileges 
under the Promotion Investment Act, BE2520. With these incentives, Innovalues Precision (Thailand) Limited enjoys 
a tax exemption for a period of 7-8 years.

 	 Innovalues Industry (Shanghai) Co., Ltd, Innovalues Technology (Shanghai) Co. Ltd and Innovalues Auto Precision 
(Shanghai) Co. Ltd has been granted income tax exemption for the two years commencing from the first profitable 
year (after deducting losses carried forward) and a 50% reduction for the succeeding three years at an income tax 
rate of between 9% to 13.5%.

	 In 2007, the government enacted a change in the national income tax rate from 20% to 18%.



51Innovalues   |   Annual Report 2007

Notes to the Financial Statements
31 December 2007

9.	 Income Tax (cont’d)

	 Deferred tax:

 	T he deferred tax amounts and movements in the year are as follows:

Balance sheet
Net change in consolidated

income statement

Group:
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Deferred tax liabilities:
Excess of net book value of plant and equipment (2,020) (1,774) 246 262  
Other temporary differences (123) (288) (165) 288
Total deferred tax liabilities (2,143) (2,062) 81 550

Deferred tax assets:
Tax loss carryforwards 169 132 (37) (64)
Unabsorbed capital allowances 432 204 (228) 484
Unutilised tax credit recognised 1,040 1,092 52 (1,092)
Other temporary differences 169 25 (144) (25)
Deferred tax valuation allowance (603) (10) 593 (17)
Total deferred tax assets 1,207 1,443 236 (714)

Net total of deferred tax liabilities (936) (619) 317 (164)

	T he deferred tax balances recognised in the balance sheet are as follows: 

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Deferred tax liabilities (936) (619) (18) (61)
Deferred tax assets –   –   –   –   
Net balance (936) (619) (18) (61)

	
It is impractical to estimate the amount expected to be settled or used within one year.	

The realisation of the future income tax benefits from tax loss carryforwards and temporary differences from capital 
allowances is available for an unlimited future period subject to the conditions imposed by law including the retention of 
majority shareholders as defined.

There are no income tax consequences of dividends to shareholders of the company.  

Temporary differences arising in connection with interests in subsidiaries are insignificant.
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Items In The Income Statement 10.	

In addition to the charges and credits disclosed elsewhere in the notes to the financial statements, the income statement 
includes the following charges:

Group
2007 2006
$’000 $’000

Non-audit fees to independent auditors included under administrative expenses: 
  -  Company’s auditors 11 8
  -  Other auditors 16 8

Earnings Per Share 11.	

The following table illustrates the numerators and denominators used to calculate basic and diluted earnings per share of 
no par value:

2007
$’000

2006
$’000

(Restated)
A. 	N umerators: earnings attributable to equity:

	C ontinuing operations: attributable to equity holders 2,563 13,500

2007 2006
(Restated)

No:’000 No:’000
B. 	 Denominators: weighted average number of equity shares
    	 Basic 318,026 315,306
    	 Dilutive share options effect 448 948
    	 Diluted 318,474 316,254

The weighted average number of equity shares refers to shares in circulation during the period. The denominators for 2006 
have been adjusted for the bonus issue of shares in 2007.

The dilutive effect is due to potential ordinary shares in the form of share options (Note 22). 

Basic earnings per share ratio is based on the weighted average number of common shares outstanding during each 
period.  The diluted earnings per share is based on the weighted average number of common shares and dilutive common 
share equivalents outstanding during each period.  The common share equivalents included in these calculations are 
shares of common share issuable upon assumed exercise of share options which would have a dilutive effect.

Dividends 12.	

Group and company
2007 2006
$’000 $’000

Final dividend paid of 1.6 cents net of tax per share –   2,523

Final tax exempt (1-tier) dividend paid of 2.0 cents per share 3,182 –   

Interim exempt (1-tier) dividend paid of 0.5 cents (2006: 0.32 cents net of income tax  
and exempt (1-tier) dividend of 0.6 cents) per share 1,591 1,453

4,773 3,976
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Properties, Plant and Equipment13.	

Group
Freehold

land
Leasehold
properties

Plant and 
equipment

Construction 
in progress Total

$’000 $’000 $’000 $’000 $’000

Cost:
At 1 January 2006 2,903 3,386 62,968 –   69,257
Exchange adjustments 138 (39) 332 –    431
Additions –   –   12,943 875 13,818
Disposals –   –   (2,846) –   (2,846)
At 1 January 2007 3,041 3,347 73,397  875 80,660
Exchange adjustments 385 2 3,177 111 3,675
Additions –   6,893 19,347 –   26,240
Disposals –   –   (9,766) –   (9,766)
Transfer from/(to) –   612 –   (612) –  
At 31 December 2007 3,426 10,854 86,155  374 100,809

Accumulated depreciation:
At 1 January 2006 –   202 20,565 –   20,767
Exchange adjustments –   (3) 137 –    134
Depreciation for the year –   161 8,164 –   8,325
Disposals –   –   (1,834) –   (1,834)
At 1 January 2007 –    360 27,032 –   27,392
Exchange adjustments –   –  1,136 –   1,136
Depreciation for the year –   219 9,965 –   10,184
Disposals –   –  (8,982) –   (8,982)
At end of year 31 December 2007 –    579 29,151 –   29,730

Net book value:
At 1 January 2006 2,903 3,184 42,403 –   48,490

At 31 December 2006 3,041 2,987 46,365  875 53,268

At 31 December 2007 3,426 10,275 57,004  374 71,079



54 Innovalues   |   Annual Report 2007

Notes to the Financial Statements
31 December 2007

13.	 Properties, Plant and Equipment (cont’d)

Company
Plant and

equipment 
$’000

Cost:

At 1 January 2006 1,709
Additions 1,054
Disposals (1,145)

At 1 January 2007 1,618
Additions 132
Disposals (113)
At 31 December 2007 1,637

Accumulated depreciation:
At 1 January 2006 974
Depreciation for the year 177
Disposals (91)
At 1 January 2007 1,060
Depreciation for the year 162
Disposals (112)
At 31 December 2007 1,110

Net book value:
At 1 January 2006 735

At 31 December 2006 558

At 31 December 2007 527

The depreciation expense is charged as follows:

Group
Cost

of sales
Administrative 

expenses Total
$’000 $’000 $’000

2006 7,693 632 8,325
2007 9,519 665 10,184

Motor vehicle at net book value of $112,000 (2006: $165,000) is held in trust by a director of the company. 

Certain items are under finance lease agreements (see Note 25).

Certain items of plant and equipment of the Thailand subsidiary at a net book value of Thai Baht 359,301,000 (or 
S$17,200,000 equivalent) (2006: Thai Baht 370,423,000 or S$15,739,000 equivalent) are subject to a negative pledge for 
bank facilities (see Note 24). 

Details of properties owned by the group are as follows:

Description/Location Gross floor area
Tenure of land/last

valuation date

Thailand:
99 Moo 5, Ban Wah, Bang Pa-in, Ayuthaya 37,000 sqm Freehold property.

Not revalued.

Malaysia:
PLO 505, Jalan Keluli 3, Pasir Gudang Ind 
Estate, Johor Bahru

11,120 sqm Leasehold property 21 years from 2 October 2003. 
Not revalued.
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Land Use Rights14.	

Group
2007

$’000
2006

$’000

Cost:
At beginning of year 735 744
Exchange adjustments –   (9)
Balance at end of year 735 735

Accumulated amortisation:
Balance at beginning of year 124 89
Amortisation for the year included under Cost of Sales 35 35
Balance at end of year 159 124

Balance to be amortised:
No later than one year 35 35

Later than one year and not later than five years 140 140

Later than five years 401 436

576 611

The land use rights are for the use of land in Malaysia for the group’s factory owned by Innovalues Precision Sdn Bhd. The 
land use rights expire in 26 February 2025 and are not transferable.

Goodwill15.	

Goodwill is allocated to cash-generating units that represent the group’s investment by each primary reporting segments 
as follows:

2007
Office 

Automation
Hard 

Disk Drive Consolidated
Name of subsidiary: $’000 $’000 $’000

Innovalues Precision (Thailand) Limited – 53 53
Innovalues Microtech Sdn Bhd 20 – 20
Cost as at 31 December 2007 20 53 73

2006
Office 

Automation
Hard 

Disk Drive Consolidated
Name of subsidiary: $’000 $’000 $’000

Innovalues Precision (Thailand) Limited – 53 53
Innovalues Microtech Sdn Bhd 20 – 20

Cost as at 31 December 2006 20 53 73

The goodwill was not tested for impairment at the end of the year as the amount was immaterial.
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Investments In Subsidiaries16.	

Company
2007 2006
$’000 $’000

Unquoted shares at cost 15,910 11,925
Less allowance for impairment (251) –   
Total at cost 15,659 11,925

Net book value of subsidiaries 60,359 49,261

Analysis of above amount denominated in non-functional currency:
Malaysian Ringgit 1,995 1,132
Thai Baht 4,102 4,102
United States Dollar 9,813 6,671

Movements in allowance for impairment:
Balance at beginning of year –   –   
Charged to income statement included under other charges 251 –   
Balance at end of year  251 –   

The subsidiaries held by the company are listed below:

Name of Subsidiaries, Country of Incorporation,
Place of Operations and Principal Activities and (Independent Auditors)

Cost in Books of 
Company

Effective 
Percentage

of Equity held
by the 

Company
2007 2006 2007 2006
$’000 $’000 % %

Innovalues Precision Sdn Bhd (1) 211 211 100 100
Malaysia
Manufacture and sale of precision machined parts, components and  

sub-assemblies
(Horwath)

Innovalues Microtech Sdn Bhd (1) 730 730 100 100
Malaysia
Electroless plating

(Horwath)

Innovalues Precision (Kluang) Sdn Bhd (1) 145 145 100 100
Malaysia
Manufacture and sale of precision machined parts, 

components and sub-assemblies
(Horwath)

Innovalues Technologies Sdn Bhd (1) 46 46 100 100
Malaysia
Assembly of rollers

(Horwath)
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16.	 Investments In Subsidiaries (cont’d)

Name of Subsidiaries, Country of Incorporation,
Place of Operations and Principal Activities and (Independent Auditors)

Cost in Books of 
Company

Effective 
Percentage

of Equity held
by the 

Company
2007 2006 2007 2006
$’000 $’000 % %

Nissohatsu Elastomer (Malaysia) Sdn Bhd (1) 863 –   80 –   

(Incorporated on 7 May 2007)
Malaysia
Rubber compounding, moulding and other rubber-related products
(Horwath)

Innovalues Precision (Thailand) Limited (1) (3) 4,102 4,102 100 100
Thailand
Manufacture and sale of precision machined parts, components and sub-
assemblies

(Ernst & Young Office Limited) 

Innovalues Precision (Shanghai) Co., Ltd (1) 894 894 100 100
People’s Republic of China (“PRC”)
Manufacture and sale of precision machined parts, components and sub-
assemblies
(Horwath China Shanghai CPA)

Innovalues Industry (Shanghai) Co., Ltd (1) 5,212 5,192 100 100
People’s Republic of China (“PRC”)
Precision engineering and manufacture of turned parts

(Horwath China Shanghai CPA)

Innovalues Technology (Shanghai) Co., Ltd (1) 1,037 585 100 100
People’s Republic of China (“PRC”)
Precision engineering and manufacture of turned parts
(Horwath China Shanghai CPA)

Innovalues Auto Precision (Shanghai) Co., Ltd (1) (4) 2,670 –   100 100
(Incorporated on 8 December 2006)
People’s Republic of China (“PRC”)
Precision engineering and manufacture of turned parts
(Horwath China Shanghai CPA)

Emulex Pte Ltd (2) –   20 –   100
Singapore
Dormant

(1)	 Other independent auditors. Audited by firms of accountants other than member firms of RSM International of which 
RSM Chio Lim in Singapore is a member. Their names are indicated above.

The subsidiary was struck off during the year.(2)	
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16.	 Investments In Subsidiaries (cont’d)

As stated in the group’s financial statements for the year ended 31 December 2006, under the Thailand Board (3)	
of Investment’s terms and conditions for Innovalues Precision (Thailand) Limited’s (“IPTL”) tax incentive, IPTL is 
required to have a paid up capital of Thai Baht 200,000,000 by the end of 2007. The deadline for the paid up capital 
has been extended to September 2008. The paid up capital as of 31 December 2007 is Thai Baht 85,000,000. IPTL 
has therefore an outstanding commitment to increase its paid up capital by Thai Baht 115,000,000 (or S$5,505,000 
equivalent) as at year end.

The financial commitment of the company in respect of its investment in Innovalues Auto Precision (Shanghai) Co., (4)	
Ltd (“IASH”) is such that the subsidiary’s registered capital of USD 3,000,000 is to be fully contributed within two years 
from the date of obtaining a business registration license. The license was obtained on 8 December 2006. The paid 
up capital as of 31 December 2007 is USD 1,750,000. IASH has therefore an outstanding commitment to increase 
its paid up capital by USD 1,250,000 (or S$1,798,000 equivalent) as at year end.

Inventories 17.	

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Finished goods and goods for resale 9,951 6,023 3,946 1,416
Work in progress 3,505 1,506 –   –   
Raw materials and consumables 10,741 12,236 138 765

24,197 19,765 4,084 2,181

Inventories are stated after allowance. 
Movements in allowance:
Balance at beginning of year 483 357 42 100
Charged (reversed) to income statement included in cost of sales 76 126 62 (58)
Balance at end of year 559 483 104 42

The reversal of the allowance in 2006 is for goods with an estimated increase in net realisable value.

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

The write-downs of inventories charged (reversed) to income 
statement included in cost of sales 76 126 62 (58)

Changes in inventories of finished goods and work in progress 
(increase) (6,003) (2,492) (2,592) (639)

Raw materials and consumables used 65,201 60,694 –   –   

 	T here are no inventories pledged as security for liabilities.
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Trade and Other Receivables 18.	

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Trade receivables:
Outside parties 23,522 20,926 13,944 14,527
Less allowance for impairment (58) –   –   –   
Subsidiaries (Notes 3 and 16) –   –   26,016 18,153
Subtotal 23,464 20,926 39,960 32,680

Other receivables:
Other receivables 819 561 (34) 882
Subsidiaries (Notes 3 and 16) –  –   31 219
Subtotal 819 561 (3) 1,101
Trade and other receivables 24,283 21,487 39,957 33,781

Movements in the above allowance:
Balance at beginning of year –   37 –   37
Charged for trade receivables to income statement included  

in Other Charges (58) –   –   –   
Used/ Bad debts written off –   (37) –   (37)
Balance at end of year (58) –   –   –   

The allowance is based on individual accounts that are determined to be impaired at the year end date.  These are not 
secured.  

Current receivables with a short duration are not discounted and the carrying amounts are assumed to be a reasonable 
approximation of fair values.

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Concentration of trade receivable customers:
Top 1 customer 3,704 4,113  7,972 7,483

Top 2 customers 6,804 5,834 14,982 11,690
Top 3 customers 7,963 7,029 21,804 12,590

Other Assets19.	

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Deposits to secure services 703 616 13 12
Prepayments 703 2,210 48 255

1,406 2,826 61 267



60 Innovalues   |   Annual Report 2007

Notes to the Financial Statements
31 December 2007

Cash and Cash Equivalents 20.	

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Not restricted in use 10,660 9,941 5,475 4,051
Restricted in use (a) 262 130 –   –   
Cash at end of year 10,922 10,071 5,475 4,051

Interest earning balances 262 130 –   –   

(a)	 Bank balances held by banks to cover bank guarantees issued (Note 30). 

The rate of interest for the cash on interest earning balances is between 1.00% and 3.60% (2006: 1.50% and 3.70%) per 
annum. These approximate the weighted effective interest rate.

The carrying amounts are assumed to be a reasonable approximation of fair values.

Cash and cash equivalents in the cash flow statement:

Group

2007
$’000

2006
$’000

As shown above 10,922 10,071
Bank overdrafts (Note 24) (457) (37)
Cash restricted in use over 3 months (262) (130)
Cash and cash equivalents for cash flow statement purposes at end of year 10,203 9,904

Non-cash transactions:
During the year there were acquisitions of plant and equipment with a total cost of $94,000 (2006: $50,000) acquired by 
means of finance leases.

Share Capital 21.	

Number
of shares Share capital
No:’000 $’000

Ordinary shares of no par value:
Balance at beginning of year 1 January 2006 156,890 10,240
Employee share option scheme - Proceeds from shares issued 1,331 600
Balance at end of year 31 December 2006 158,221 10,840

Employee share option scheme - Proceeds from shares issued 879 517
Bonus issue on 31 May 2007 159,094 –   
Balance at end of year 31 December 2007 318,194 11,357

The ordinary shares of no par value carry no right to fixed income and are fully paid. 
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21.	 Share Capital (cont’d)

During the year, 567,000 ordinary shares at an exercise price of $0.435 and 312,000 ordinary shares at an exercise price 
of $0.87 were exercised under the “Innovalues Group Share Option Scheme 2001”. The new shares rank pari passu in all 
respects with the existing shares of the company.

On 31 May 2007, the company issued 159,094,000 new ordinary shares (the “Bonus Shares”) on the basis of one (1) 
Bonus Share to be credited as fully paid for every one (1) existing ordinary share held in the capital of the company. The 
bonus shares will rank pari passu in all respects with the existing shares of the company.	

The objectives when managing capital are: to safeguard the company’s ability to continue as a going concern, so that it 
can continue to provide returns for shareholders and benefits for other stakeholders, and to provide an adequate return 
to shareholders by pricing products and services commensurately with the level of risk. The company sets the amount of 
capital in proportion to risk.  The company manages the capital structure and makes adjustments to it in the light of changes 
in economic conditions and the risk characteristics of the underlying assets.  In order to maintain or adjust the capital 
structure, the company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new 
shares, or sell assets to reduce debt.

The management monitors the capital on the basis of the debt-to-adjusted capital ratio.  This ratio is calculated as net debt /  
net capital.  Net debt is calculated as total debt (as shown in the balance sheet) less cash and cash equivalents.  Adjusted 
capital comprises all components of equity (i.e. share capital, other reserves and retained earnings).

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Net debt:
All current and non-current other financial liabilities including finance 

leases 51,210 31,482 27,527 13,636
Less cash and cash equivalents (10,922) (10,071) (5,475) (4,051)
Net debt 40,288 21,411 22,052 9,585

Adjusted capital:

Equity 60,914 59,598 17,071 22,424

Debt-to-adjusted capital ratio 66.1% 35.9% 129.2% 42.7%

The increase in the debt-to-adjusted capital ratio during 2007 resulted primarily from the increase in new debt.

The only externally imposed capital requirement is that for the group to maintain its listing on the Singapore Stock Exchange 
it has to have share capital with at least a free float of 10% of the shares. The company met the capital requirement on its 
initial listing and the rules limiting treasury share purchases mean it will automatically continue to satisfy that requirement, 
as it did throughout the year. Management receive a report from the registrars monthly on substantial share interests 
showing the non-free float and it demonstrated continuing compliance with the 10% limit throughout the year.
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Share-Based Payments 22.	

22A.	 Share Options – The Scheme:

During the financial year, no option to take up unissued shares of the company or any corporation in the group was granted 
except as follows.

 	T he company has an employee share option scheme known as the “Innovalues Group Share Option Scheme 2001” 
(the “Scheme”). The Scheme, which forms an integral component of its compensation plan, is designed to reward and 
retain eligible participants whose services are vital to its well being and success. It provides eligible participants who 
have contributed to the success and development of the company with an opportunity to participate and also increase 
the dedication and loyalty of these participants and motivate them to perform better.

Under the rules of the Scheme, all directors and employees of the company are eligible to participate in the Scheme. 
Controlling shareholders or their associates are also eligible to participate in the Scheme subject to the approval of independent 
shareholders in the form of separate resolutions for each participant. Further, independent shareholders’ approval is also 
required in the form of separate resolutions for each grant of options and the terms thereof, to each participant who is a 
controlling shareholder or his associate.	

The total number of shares over which options may be granted shall not exceed 15% of the issued share capital of the 
company at any time. 

 	 A Remuneration Committee is charged with the administration of the Scheme in accordance with the rules of the Scheme.  
The Remuneration Committee consists of 3 directors appointed by the board of directors of the company.  They are Goh 
Leng Tse, Chow Kok Kee and Ong Sim Ho.  The number of options to be offered to a participant shall be determined at the 
discretion of the Remuneration Committee who shall take into account criteria such as the rank, performance, seniority, 
potential for future development and length of service of the participant provided that: (a) the total number of shares which 
may be offered to any participant during the entire operation of the Scheme (including adjustments under the rules) shall 
not exceed 25% of the shares in respect of which the company may grant options; (b) the aggregate number of shares 
which may be offered to participants who are controlling shareholders and their associates during the entire operation of 
the Scheme (including adjustments under the rules) shall not exceed 25% of the shares in respect of which the company 
may grant options; and (c) the number of shares which may be offered to each participant who is a controlling shareholder 
or his associate  during the entire operation of the Scheme shall not exceed 10% of the shares in respect of which the 
company may grant options.

 	T he exercise price for each share in respect of which an option is exercisable shall be determined by the Remuneration 
Committee at its absolute discretion and fixed by the Committee at: - (a) where the options are offered to a grantee prior 
to the date of the listing and quotation of the shares, a price equal to the price per share offered to the public at the initial 
public offering of the shares, that is $0.35; (b) where the options are offered after the listing date (i) a price (the “Market 
Price”) equal to the average of the last dealt prices for a share on the SGX-ST for the period of five (5) consecutive Market 
Days immediately prior to the relevant offer date but not less than its par value; or (ii) a price which is set at a discount to 
the Market Price, provided that the maximum discount shall not exceed 20% of the Market Price but not less than its par 
value.

	
 	 Options must be exercised before the expiry of 6 years from the date of the offer or such earlier date as may be determined 

by the Remuneration Committee.  There are special provisions dealing with the lapsing or permitting the earlier exercise of 
options under certain circumstances including termination, bankruptcy, and death of the participant.
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22.	 Share-Based Payments (Cont’d)

22B.	 Activities under the Share Option Scheme:

 	T he outstanding number of options at the end of the year was:

Exercise price Grant date Exercise period
Number of shares at 

31 December
2007 2006

No:’000 No:’000

$0.217 (a) 05.06.2002 06.06.2003 to 04.06.2008 –   564

$0.275 (a) 30.10.2002 31.10.2003 to 29.10.2008 1,080 540

$0.435 (a) 21.10.2003 22.10.2004 to 20.10.2009 376 500

$0.310 (a) 09.11.2004 10.11.2005 to 09.11.2010 480 240

$0.450 (b) 25.06.2007 12.06.2008 to 11.06.2013 3,000 –   

$0.720 (b) 29.10.2007 30.10.2008 to 29.10.2013 3,400 –   

Balance at the end of year 8,336 1,844

	 (a)  Exercise price is adjusted as a result of the bonus issue on 31 May 2007 (see Note 20).
	 (b)  Share options issued after the bonus issue on 31 May 2007.

	T he table below summarises the number of options that were outstanding, their weighted average exercise price as at the 
end of the year as well as the movements during the year.

Total 
share options

Weighted average exercise 
price

2007 2006 2007 2006
No:’000 No:’000

Balance at 1 January 1,844 3,715 $0.611 $0.567
Granted 7,000 –    $0.566 –    
Bonus issue adjustment 971 –   $0.314 –    
Exercised (879) (1,331) $0.434 $0.451
Forfeited (600) (540) $0.720 $0.701
Balance at 31 December 8,336 1,844 $0.496 $0.611

During the year the board of directors cancelled 600,000 (2006: 540,000) share-options granted to employees that had not 
yet vested. The grant date fair value of the options as originally priced and not yet charged to the income statement has 
been taken immediately to the income statement.

During the year no option was granted at a discount.  
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22.	 Share-Based Payments (cont’d)

The following table summarises information about director stock options outstanding at 31 December 2007:

Grants 
from

Options 
arising Exercised/

start of from bonus Lapsed from Balance
Grants Scheme issue start of scheme at

Participants in 2007 to end of 2007 during 2007 to end of 2007 31.12.2007
Directors and controlling
shareholders of the company

No:’000 No:’000 No:’000 No:’000 No:’000

Goh Leng Tse 3,000 3,000 –   –   3,000 (c)

–     360 180 (180)   360 (a)

Ong Tiak Beng 300 300 –   –   300 (d)

–     360 360 –   720 (a)

Sub-total 3,300 4,020 540 (180) 4,380

Directors of the company

Chow Kok Kee 300 300 –   –   300 (d)

–     240(b) –   (240) –   
Ong Sim Ho 300 300 –   –   300 (d)

–     240(b) –   (240) –   

Anthony Teo Soon Chye 300 300 –   –   300 (d)

Total 4,200 5,400         540 (660) 5,280

(a)	 Exercise price of $0.217.  Exercise period from 6 June 2003 to 4 June 2008.
(b)	E xercise price of $0.275. Exercise period from 31 October 2003 to 29 October 2008.
(c)	E xercise price of $0.45. Exercise period from 12 June 2008 to 11 June 2013.
(d)	E xercise price of $0.72. Exercise period from 30 October 2008 to 29 October 2013.	 	

	N o participant has received 5% or more of the total number of the options available under the Scheme.

22C.	 Accounting for the Share Options:

The company has an employee share option scheme (the “Scheme”) more fully disclosed in 22A above.  

	 Activities under the Scheme are summarised in Note 22B above.

The following table summarises information about employee and director stock options outstanding at 31 December 
2007:

Exercise price
Number 

outstanding
Number 

exercisable
Weighted average 

remaining life (years)
No:’000 No:’000

$0.275 1,080 1,080                  0.83
$0.435 376 251                  1.81
$0.310 480 120                  2.86
$0.450 2,400 –                    4.45
$0.720 4,000 –                    4.83

8,336 1,451                  3.95
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22.	 Share-Based Payments (cont’d)

Share option reserve:

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

At beginning of year 1 January 382 288 382 288
Grant of share options 335 94 335 94
At end of year 31 December 717 382 717 382

The expense for the year is allocated in the income statement as 
follows:

Administrative expenses 335 94 335 94

During 2007 the total charge to income statement amounted to $335,000 (2006: 94,000).  Such amounts include $103,000 
(2006: Nil) recorded in the income statement immediately because of the forfeiture of share options (See Note 22B).

These expensed amounts are also disclosed in employee benefits expense (Note 8).

The estimate of the grant date fair value of each option issued is based on the Trinomial Option Pricing Model (2006: Black-
Scholes Option Pricing Model).  In order to approximate the expectations that would be reflected in a current market or 
negotiated exchange price for these options, the calculation takes into consideration factors like behavioural considerations 
and non-transferability of the options granted.

Inputs to the model included:

2007 2006

Weighted average share price $0.56 $0.56
Weighted average exercise price $0.57 $0.55
Dividend yield expected   2.87% 6.05%
Risk-free annual interest rates   2.38% 3.30%

Volatility expected - determined by calculating the historical volatility of the company’s 
share price over the previous 4 years 40.0% 66.8%

Expected option term of years, based on management’s best estimate, for the effects of 
non-transferability, exercise restrictions and behavioural considerations. 5 5

Other Reserves 23.	

Other reserves include the capital reserve, share option reserve, translation reserve and statutory reserve as classified on 
the face of the balance sheet.

The currency translation reserve accumulates all foreign exchange differences on translating the results and net assets of 
foreign operations during the year that the group controls them.

All reserves classified on the face of the balance sheet as retained earnings represents past accumulated earnings and are 
distributable. The other reserves are not available for cash dividends unless realised.

The movements in the other reserves are disclosed in the statement of changes in equity.
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23.	 Other Reserves (cont’d)

Statutory reserve comprises the following:(a)	

(i)	 Under section 102 of the Thai Civic and Commercial code, 1,250,000 Thai Baht (or S$ 50,700 equivalent) is 
not distributable as dividends and cannot be used to offset against deficits.

(ii)	T he subsidiaries incorporated in the PRC are required by the relevant PRC regulations and the articles 
of association to appropriate, where applicable, certain percentage of profit after tax (after offsetting all 
recognised tax losses carried forward from previous financial years) arrived at in accordance with the 
PRC GAAP each year to statutory reserves. The appropriation to statutory reserves must be made before 
distribution of dividends to shareholders. Subject to certain restrictions, part of the reserve may be converted 
to increase share capital. These statutory reserves are not distributable in the form of cash dividends. Amount 
of retained earnings under restriction amounts to RMB 3,487,030 (or S$ 682,781 equivalent).

Capital reserve represents retained earnings of Innovalues Industry (Shanghai) Co., Ltd amounting to RMB 6,077,214 (b)	
(or S$1,212,000 equivalent) which were capitalised as part of paid up capital of this subsidiary.

Other Financial Liabilities24.	

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Non-current:
Bank loans (secured) (Note 24B) 8,876 5,278 –   –   
Non-current, total 8,876 5,278 –   –   

Current:
Bank overdrafts (secured) (Note 24A) 457 37 –   –   
Bank loans (Note 24B) 41,456 25,731 27,302 13,361
Bills payable to banks (Note 24A) 111 161 –   –   

Interest rate swap (Note 24C) 227 –   227 –   

Current, total 42,251 25,929 27,529 13,361

Total 51,127 31,207 27,529 13,361

All the amounts are at floating interest rates except the following 
that are on fixed interest rates:

Bank loans – fixed rate 1,296 2,384 –   –   
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24.	 Other Financial Liabilities (cont’d)

Group Company

2007 2006 2007 2006

The range of floating rate interest rates paid 
were as follows:

Bank loans 2.60% to 6.86% 4.10% to 7.17% 2.60% to 6.16% 4.10% to 7.17%

Bank overdrafts 7.13% to 8.25% 7.50% to 7.75% – –

Bills payable to bank 2.54% 1.50% –   –   

The range of fixed rate interest rates paid 
were as follows:

Bank loans 5.45% to 5.95% 5.45% to 5.95% –   –   

The weighted effective interest rates paid were 
as follows:

Bank loans 5.66% 5.89% to 6.02% 4.87% 5.53% to 6.23%

Bank overdrafts 7.20% 7.60% –   –   

Bills payable to bank 2.54% 1.50% –   –   

All the short-term borrowings carry floating rates of interest. The carrying amounts of the current portions and non-current 
portions are assumed to be a reasonable approximation of fair values.

The fair value of long-term debts approximates the book values.

24A	 Bank overdrafts (secured) and Bills payable to banks

The bank overdrafts and other credit facilities of the subsidiaries are covered by corporate guarantees given by the company 
(Note 30) and the negative pledge on certain items of plant and equipment of a subsidiary (Note 13).

24B	 Bank loans (secured)

The bank loans of subsidiaries are covered by a corporate guarantee from the company (Note 30) and the negative pledge 
on certain items of plant and equipment of a subsidiary (Note 13). 

The bank loans of the group are listed as follows:

Group Company
2007 2006 2007 2006
$’000 $’000 $’000 $’000

(a) 3-year bank loan of THB66,000,000 repayable by 35 equal 
monthly instalments commencing in December 2005. 
The loan as at 31 December 2007 and 2006 amounted 
to THB17,914,000 and THB38,356,000 respectively 1,654     1,559 –   –   

(b) 42-month bank loan of THB82,000,000 repayable by 33 
equal monthly instalments commencing May 2004 –   85 –   –   

(c) 42-month bank loan of THB98,000,000 repayable by 33 
equal monthly instalments commencing June 2005 239

  
    1,742 –   –   

(d) 42-month bank loan of THB50,000,000 repayable by 33 
monthly instalment commencing September 2005 383   1,105 –   –   
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24.	 Other Financial Liabilities (cont’d)

The bank loans of the group are listed as follows:

Group Company
2007 2006 2007 2006
$’000 $’000 $’000 $’000

(e) 54-month bank loan of THB150,000,000 by 36 equal 
monthly instalments commencing June 2007. The 
loan drawdown as at 31 December 2007 and 2006 
amounted to THB41,000,000 and THB70,300,000 
respectively 5,773

    
  4,631 –   –   

(f) 6-year bank loan of THB100,000,000 repayable by 60 
equal monthly instalments commencing June 2008 4,787         –   –   –   

(g) 5-year bank loan of USD1,200,000 repayable by 20 
quarterly instalments commencing from March 2005 636     1,065 –   –   

(h) 3-year bank loan of USD1,500,000 repayable by 12 
quarterly instalments commencing from February 
2005 –          627 –   –   

(i) 3-year bank loan of RM4,200,000 repayable by 36 
monthly instalments commencing October 2005 484     1,098 –   –   

(j) 3-year bank loan of RM3,400,000 repayable by 36 
monthly instalments commencing August 2006 812     1,286 –   –   

(k) 3-year bank loan of USD1,000,000 repayable by 8 
quarterly instalments commencing December 2005 –   575 –          575

(l) 3.5-year bank loan of USD674,000 repayable in 10 
equal quarterly instalments commencing from 
October 2005 –         384 –   –   

(m) Other short-term bank loans 35,564 16,852 27,302 12,786

Total   50,332   31,009 27,302 13,361

24C	 Interest rate swap

The table below sets out the notional principal amounts of the outstanding interest rate swap contracts of the group and the 
company, and their corresponding unfavourable fair value variance at the balance sheet date:

Group and company

Notional principal
Unfavourable fair value 

variance
2007 2006 2007 2006
$’000 $’000 $’000 $’000

United States Dollar 8,000 –   (227) –   
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24.	 Other Financial Liabilities (cont’d)

The movements in fair value during the year were as follows:
Group and company

2007
$’000

2006
$’000

Fair value at beginning of year: –   – 
Losses included in income statement     227          –   
Fair value balance at end of year 227          –   

During the year, the company entered into a US$8mil 5-year Callable CMS Range Accrual Swap contract with a bank, as 
an interest cost saving measure.

The notional amount of the swap contract was US$8,000,000. Under the terms of the contract, for each day that CMS 30 
yield curve is above the CMS 2 yield curve the company receives a net payout equivalent to 0.3% of the notional amount 
per annum. However, for each day that the CMS 30 yield curve is below the CMS 2 yield curve, the company has a net 
liability of LIBOR minus 0.3% of the notional amount per annum.

The swap arrangement does not meet the requirements of a hedging instrument that qualifies for hedge accounting under 
FRS 39 and it is not arranged for speculative purposes.

The swap is not traded in an active market. As a result, its fair value was provided by the group’s banker. The unfavourable 
fair value variance has been recognised in the income statement.

The company terminated the swap contract on 27 March 2008 and no additional loss was incurred.

Finance Leases Liabilities 25.	

Minimum Finance Present
Group payments charges Value
2007 $’000 $’000 $’000

Minimum lease payments payable:
Due within one year 76 (11) 65
Due within 2 to 5 years 267 (39) 228
Due after 5 years 20 (3) 17
Total 363 (53) 310

Net book value of plant and equipment under finance leases 281
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25.	 Finance Leases Liabilities (cont’d)

Minimum Finance Present
Group payments charges Value
2006 $’000 $’000 $’000

Minimum lease payments payable:
Due within one year 58 (8)   50
Due within 2 to 5 years 228 (32)  196
Due after 5 years 34 (5)   29
Total  320  (45)  275

Net book value of plant and equipment under finance leases 319

Minimum Finance Present
Company payments charges Value
2007 $’000 $’000 $’000

Minimum lease payments payable:
Due within one year 55 (8) 47
Due within 2 to 5 years 188 (27) 161
Due after 5 years 20 (3) 17
Total 263 (38) 225

Net book value of plant and equipment under finance leases 198

Minimum Finance Present
Company payments charges Value
2006 $’000 $’000 $’000

Minimum lease payments payable:
Due within one year 58 (8)   50
Due within 2 to 5 years 228 (32)  196
Due after 5 years 34 (5)   29
Total  320  (45)  275

Net book value of plant and equipment under finance leases 319

It is the group’s policy to lease certain of its plant and equipment under finance leases. The average lease term is 3-7 
years. The rate of interest for finance leases is between 3.58% to 6.01% (2006: 3.58% to 6.01%) during the year. There 
is an exposure to fair value interest risk because the interest rates are fixed at the contract date. All leases are on a fixed 
repayment basis and no arrangements have been entered into for contingent rental payments. Save as disclosed in 
Note 27F, all lease obligations are denominated in Singapore dollars. The obligations under finance leases are secured 
by the lessor’s charge over the leased assets. 

The fair value of the lease liabilities approximates the carrying amounts.
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Trade and Other Payables26.	

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Trade payables:
Outside parties and accrued liabilities 17,999 15,199 2,459 3,029
Subsidiaries (Notes 3 and 16) –   –   18,153 13,514

Subtotal 17,999 15,199 20,612 16,543

Other payables:

Other payables 1,652 1,053 310 27
Subtotal 1,652 1,053 310 27

Trade and other payables 19,651 16,252 20,922 16,570

Financial Instruments: Information on Financial Risks27.	

27A.	 Financial risk management

The group has certain strategies for the management of financial risks. These guidelines set up the short and long-term 
objectives and action to be taken in order to manage the financial risks. The major guidelines are the following:

1.	 Minimise interest rate, currency, credit and market risk for all kinds of transactions.
2.	 Maximise the use of “natural hedge”: favouring as much as possible the natural off-setting of sales and costs and 

payables and receivables denominated in the same currency and therefore put in place hedging strategies only for 
the excess balance. The same strategy is pursued with regard to interest rate risk. 

3.	E nter into derivatives or any other similar instruments solely for hedging purposes.
4.	 All financial risk management activities are carried out and monitored by senior management staff.
5.	 All financial risk management activities are carried out following good market practices.
6.	 May consider investing in shares or similar instruments only in the case of temporary excess of liquidity and such 

transactions have to be authorised by the board of directors. 

The company is exposed to currency and interest rate risks.  There is no arrangement to reduce such risk exposures 
through derivatives and other hedging instruments except for the interest rate swap (See Note 24C).

The main market risks subject to exposure are interest rates and foreign exchange. There is also exposure to credit risk 
and liquidity risk. The chief financial officer who monitors the procedures reports to the board of directors.

27B.	 Carrying amount of financial assets and liabilities 

The following table summarises the carrying amount of financial assets and liabilities recorded at the end of the year by 
FRS 39 categories:

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Financial assets:
Cash and cash equivalents 10,922 10,071 5,475 4,051
Trade and other receivables 24,283 21,487 39,957 33,781
At end of year 35,205 31,558 45,432 37,832

Financial liabilities:
Measured at amortised cost:
- Other financial liabilities and finance leases 51,437 31,482 27,754 13,636
- Trade and other payables 19,651 16,252 20,922 16,570
At end of year 71,088 47,734 48,676 30,206
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27.	 Financial Instruments: Information on Financial Risks (cont’d)

27C.	 Credit risk on financial assets

Financial assets that are potentially subject to concentrations of credit risk and failures by counterparties to discharge their 
obligations consist principally of cash, cash equivalents and trade and other accounts receivable. Credit risk on cash balances 
and derivative financial instruments is limited because the counter-parties are banks with high credit ratings. The exposure to 
credit risk is controlled by setting limits on the exposure to individual customers and these are disseminated to the relevant 
persons concerned and compliance is monitored by management.

Cash and cash equivalents represent short-term deposits with less than 90 days maturity except for cash restricted in use 
(Note 20).

The credit period generally granted to non-related trade receivable customers is about 30 days to 60 days (2006: 30 days 
to 60 days).  Some customers take a longer period to settle the amounts. The total of overdue accounts were $7,304,000 
and $27,625,000 for the group and company respectively (2006: $9,149,000 and $22,708,000).  The total settled after the 
year end date were about $7,027,000 and $4,201,000 for the group and company respectively (2006: $8,510,000 and 
$8,444,000).

The table below illustrates the trade receivables (excluding subsidiaries) ageing analysis:

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Less than 30 days 10,956 9,459 7,146 7,106
31-60 days 7,840 7,788 4,689 5,241
61-90 days 3,891 2,390 1,867 1,214
91-120 days 412 775 88 584
Over 120 days 423 514 154 382

At end of year 23,522 20,926 13,944 14,527

Other receivables are normally with no fixed terms and therefore there is no maturity.

27D.	 Liquidity risk 

The liquidity risk is managed on the basis of expected maturity dates of the financial liabilities.  

The following table analyses financial liabilities by remaining contractual maturity (contractual and undiscounted cash 
flows): 

Group

Other Financial 
Liabilities and 

Finance Leases
Trade and Other 

Payables Total

$’000 $’000 $’000

2007
Less than 1 year 42,316 19,651 61,967
1 – 3 years 9,121 –   9,121
At end of year 51,437 19,651 71,088
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27.	 Financial Instruments: Information on Financial Risks (cont’d)

Group

Other Financial 
Liabilities and 

Finance Leases
Trade and Other 

Payables Total
$’000      $’000 $’000

2006
Less than 1 year 25,979 16,252 42,231
1 – 3 years 5,503 –   5,503
At end of year 31,482 16,252 47,734

Company

Other Financial 
Liabilities and 

Finance Leases
Trade and Other 

Payables Total
$’000      $’000 $’000

2007
Less than 1 year 27,576 20,922 48,498
1 – 3 years 178 –   178
At end of year 27,754 20,922 48,676

Company

Other Financial 
Liabilities and 

Finance Leases
Trade and Other 

Payables Total
$’000 $’000 $’000

2006
Less than 1 year 13,411 16,570 29,981
1 – 3 years 225 –   225
At end of year 13,636 16,570 30,206

The average credit period taken to settle non-related trade payables is about 66 days (2006: 58 days). The other payables 
are with short-term durations. The carrying amounts are assumed to be a reasonable approximation of fair values.

It is expected that all the liabilities will be paid at their contractual maturity.  In order to meet such cash commitments the 
operating activity is expected to generate sufficient cash inflows.

Bank facilities:

2007
$’000

2006
$’000

Undrawn facilities 23,160 29,054
Bank guarantees 735 844

The undrawn facilities are available for operating activities and to settle other commitments. Bank facilities are maintained 
to ensure funds are available for budgeted operations. A monthly schedule showing the maturity of financial liabilities and 
unused borrowing facilities is provided to the directors to assist them in monitoring the liquidity risk. 
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31 December 2007

27.	 Financial Instruments: Information on Financial Risks (cont’d)

27E.	 Interest rate risk

The interest rate risk exposure mainly concerns financial liabilities. These financial instruments are both fixed rate and 
floating rate. The following table analyses the breakdown of the financial liabilities (excluding derivatives) by type of interest 
rate:

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

Financial liabilities:
Fixed rate 1,606 2,659 225 275
Floating rate 49,604 28,823 27,302 13,361
Non-interest bearing 19,651 16,252 20,922 16,570
At end of year 70,861 47,734 48,449 30,206

Sensitivity analysis: 

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

A hypothetical increase in interest rates by 50 basis points would 
have an adverse effect on profit before tax of 248 144 136 67

A hypothetical increase in interest rates by 100 basis points would 
have an adverse effect on profit before tax of 496 288 273 134

A hypothetical increase in interest rates by 150 basis points would 
have an adverse effect on profit before tax of 744 432 409 200

A hypothetical increase in interest rates by 200 basis points would 
have an adverse effect on profit before tax of 992 576 546 267

The analysis has been performed separately for fixed interest rate liabilities and floating interest rate financial liabilities. The 
impact of a change in interest rates on fixed interest rate financial instruments has been assessed in terms of changing of 
their fair value. The impact of a change in interest rates on floating interest rate financial instruments has been assessed 
in terms of changing of their cash flows and therefore in terms of the impact on net expenses.

In management’s opinion, the above effective interest rates are unrepresentative of the inherent interest risks as the 
historical exposure does not reflect the exposure in the future.
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27.	 Financial Instruments: Information on Financial Risks (cont’d)

27F.	 Foreign currency risks

There is exposure to foreign currency risk as part of its normal business. In particular, there is significant exposure to US$ 
currency risk due to the large value of sales made in the United States. 

The following is an analysis of amounts denominated in non-functional currency:

Group 2007 2006

Financial assets: Cash Receivables Total Cash Receivables Total
$’000 $’000 $’000 $’000 $’000 $’000

At 31 December:
US dollars 6,823 20,960 27,783 4,557 19,407 23,964
China Renminbi 559 897 1,456 354 343 697
Malaysian Ringgit 1,770 1,697 3,467 2,366 174 2,540
Thai Baht 1,370 503 1,873 2,547 895 3,442

10,522 24,057 34,579 9,824 20,819 30,643

Group 2007 2006

Financial liabilities: Borrowings Payables Total Borrowings Payables Total
$’000 $’000 $’000 $’000 $’000 $’000

At 31 December:
US dollars 25,221 4,441 29,662 16,504 4,629 21,133
China Renminbi –   4,829 4,829 –  3,162 3,162
Malaysian Ringgit 1,381 6,101 7,482 2,384 4,381 6,765
Thai Baht 13,884 1,884 15,768 9,320 2,039 11,359

40,486 17,255 57,741 28,208 14,211 42,419

Company 2007 2006

Financial assets: Cash Receivables Total Cash Receivables Total
$’000 $’000 $’000 $’000 $’000 $’000

At 31 December:
US dollars 5,078 39,742 44,820 3,806 32,970 36,776
China Renminbi –   –   –   –   –   –   
Malaysian Ringgit –   –   –   –   –   –   
Thai Baht –   –   –   –   –   –   

5,078 39,742 44,820 3,806 32,970 36,776
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27.	 Financial Instruments: Information on Financial Risks (cont’d)

Company 2007 2006

Financial liabilities: Borrowings Payables Total Borrowings Payables Total
$’000 $’000 $’000 $’000 $’000 $’000

At 31 December:
US dollars 16,802 19,341 36,143 10,361 14,902 25,263
China Renminbi –   –   –   –   –   –   
Malaysian Ringgit –   –   –   –   –   –   
Thai Baht –   –   –   –   –   –   

16,802 19,341 36,143 10,361 14,902 25,263
	
Sensitivity analysis:

Group Company
2007
$’000

2006
$’000

2007
$’000

2006
$’000

A hypothetical 10% deprecation in the exchange rate of the 
functional currency against the US$ would have a favourable / 
(adverse) effect on profit before tax of (188) 283 868 1,151

A hypothetical 10% deprecation in the exchange rate of the 
functional currency  against the China Renminbi would have a 
favourable / (adverse) effect on profit before tax of (337) (246)  –  –  

A hypothetical 10% deprecation in the exchange rate of the 
functional currency  against the Malaysian Ringgit would have a 
favourable / (adverse) effect on profit before tax of (401) (422) –  –  

A hypothetical 10% deprecation in the exchange rate of the 
functional currency  against the Thai Baht would have a 
favourable / (adverse) effect on profit before tax of (1,390) (792) –  –  

The analysis above has been carried out on the basis that there are no hedged transactions.

In management’s opinion, the above sensitivity analysis is unrepresentative of the inherent foreign exchange risk as the 
year end exposures do not reflect the exposures during the year.

Capital Commitments 28.	

Estimated amounts committed at the balance sheet date for future capital expenditure but not recognised in the financial 
statements are as follows:

Group Company
2007 2006 2007 2006
$’000 $’000 $’000 $’000

Commitments to purchase of property, plant and equipment 1,605 7,756 –     –   

At the balance sheet date, the company had outstanding capital investment commitments amounting to approximately 
$5,505,000 (Thai Baht 115,000,000) and $1,798,000 (USD 1,250,000) in respect of commitments to take up shares in the 
subsidiaries, Innovalues Precision (Thailand) Limited and Innovalues Auto Precision (Shanghai) Co., Ltd respectively (See 
Note 16).
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Operating Lease Payments Commitments 29.	

 	 At the balance sheet date the total of future minimum lease payments under non-cancellable operating leases are as 
follows:

Group Company
2007 2006 2007 2006
$’000 $’000 $’000 $’000

Not later than one year 1,202 1,751 110 109
Later than one year and not later than five years 1,907 2,758 81 186

Rental expense for the year 1,854 1,222 111 86

 	O perating lease payments represent rentals payable for certain of its rented factory properties and plant and equipment. 
The lease rental terms are negotiated for an average term of three years and rentals are subject to an escalation clause 
but the amount of the rent increase is not to exceed a certain percentage.  Such increases are not included in the above 
amounts.

Contingent Liabilities 30.	

Group Company
2007 2006 2007 2006
$’000 $’000 $’000 $’000

Guarantees in favour of subsidiaries’ banking facilities –  –  23,435  17,648
Guarantees in favour of subsidiaries’ tenancy agreements –  –  106 106

Changes and Adoption of Financial Reporting Standards 31.	

 	 The XBRL format has been used for the first time.  Adoption of the new XBRL format has resulted in some reclassifications 
in the balance sheet and the income statement and related notes but these did not require modifications to financial 
statements measurements.

 	 For the year ended 31 December 2007 the following new or revised Singapore Financial Reporting Standards were adopted 
for the first time. The new or revised standards did not require any material modification of the measurement method or the 
presentation in the financial statements.  

FRS No. Title

FRS 1 Presentation of Financial Statements - Amendments relating to capital disclosures 
FRS 40 Investment Property
FRS 107 Financial Instruments: Disclosures 
FRS 107 Financial Instruments: Disclosures - Implementation Guidance
INT FRS 105 Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation  

Funds (*)
INT FRS 107 Applying the Restatement Approach under FRS 29 Financial Reporting in Hyperinflationary 

Economies
INT FRS 108 Scope of FRS 102
INT FRS 109 Reassessment of Embedded Derivatives
INT FRS 110 Interim Financial Reporting and Impairment

(*)  Not relevant to the entity.
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Future Changes In Accounting Standards 32.	

The following new or revised Singapore Financial Reporting Standards that have been issued will be effective in future. The 
transfer to the new or revised standards from the effective dates is not expected to have a material impact on the financial 
statements.  

FRS No. Title

Effective date for 
periods beginning 

on or after

FRS 23 Borrowing Costs 1.1.2009
FRS 108 Operating Segments 1.1.2009
INT FRS 111 FRS102 - Group and Treasury Share Transactions 1.3.2007
INT FRS 112 Service Concessions Arrangements (*) 1.1.2008

(*)  Not relevant to the entity.

Reclassifications and Comparative Figures33.	

Certain reclassifications have been made to the prior year’s financial statements to enhance comparability with current 
year’s financial statements (see Note 31). The reclassifications included the following: 

After 
reclassification

Before 
reclassification Difference

$’000 $’000 $’000

Group
Consolidated Income Statement
Interest Income 44 –   44
Financial Income –   101 (101)
Finance Costs (1,887) –   (1,887)
Financial Expense –   (2,187) 2,187
Other Credits 57 –   57
Other Charges (329) –   (329)
Other Credits / (Charges) –   (29) 29

Balance Sheet
Property, Plant and Equipment 53,268 53,879 (611)
Land Use Rights 611 –   611
Trade and Other Receivables 21,487 24,313 (2,826)
Other Assets 2,826 –   2,826
Other Financial Liabilities – Non-Current (5,278) –   (5,278)
Long-Term Borrowings –   (5,278) 5,278
Other Financial Liabilities – Current (25,929) –   (25,929)
Short-Term Borrowings –   (17,050) 17,050
Current Portion of Long-Term Borrowings –   (8,879) 8,879

Company
Balance Sheet
Trade and Other Receivables 33,781 34,048 (267)
Other Assets 267 –   267
Other Financial Liabilities – Current (13,361) –   (13,361)
Short-Term Borrowings –   (12,786) 12,786
Current Portion of Long-Term Borrowings –   (575) 575
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STATISTICS OF SHAREHOLDINGS 
As at 24 March 2008

DISTRIBUTION OF SHAREHOLDINGS
No. of

Size of Shareholdings Shareholders % No. of Shares %

1	 -	 999 2 0.10 408 0.00
1,000	 -	 10,000 842 40.79 5,917,120 1.86
10,001	 -	 1,000,000 1,198 58.04 63,840,000 20.06
1,000,001	and	 above 22 1.07 248,436,472 78.08
TOTAL: 2,064 100.00 318,194,000 100.00

TWENTY LARGEST SHAREHOLDERS

No. Name No. of Shares %

1 Goh Leng Tse 48,400,000 15.21
2 Morgan Stanley Asia (Singapore) Securities Pte Ltd 46,203,000 14.52
3 DBS Nominees Pte Ltd 45,249,472 14.22
4 Citibank Nominees S'pore Pte Ltd 45,013,000 14.15
5 Ong Tiak Beng 8,046,000 2.53
6 United Overseas Bank Nominees Pte Ltd 7,408,000 2.33
7 OCBC Securities Private Ltd 6,894,000 2.17
8 HSBC (Singapore) Nominees Pte Ltd 6,750,000 2.12
9 CIMB-GK Securities Pte. Ltd. 5,422,000 1.70
10 DBS Vickers Securities (S) Pte Ltd 3,941,000 1.24
11 Phillip Securities Pte Ltd 3,758,000 1.18
12 Kim Eng Securities Pte. Ltd. 3,634,000 1.14
13 Loo Tian Sze Melvin 3,000,000 0.94
14 Koh Beow Ko 2,112,000 0.66
15 OCBC Nominees Singapore Pte Ltd 2,052,000 0.64
16 Ee Hock Leong Lawrence 2,000,000 0.63
17 Merrill Lynch (S'pore) Pte Ltd 1,795,000 0.56
18 Hia Cher Bee 1,619,000 0.51
19 Lee Kwang Hwee 1,604,000 0.50
20 HL Bank Nominees (S) Pte Ltd 1,220,000 0.38
TOTAL: 246,120,472 77.33

Shareholding held by the public

Based on the information available to the Company as at 24 March 2008, approximately 39.11% of the issued ordinary shares of 
the Company is held by the public and, therefore, Rule 723 of the Listing Manual issued by the Singapore Exchange Securities 
Trading Limited is complied with.

Substantial Shareholders
	 Direct Interest Deemed Interest

Name of shareholders No. of Shares % of shares No. of Shares % of shares

Goh Leng Tse 48,400,000 15.21% 12,600,000 1 3.96%
Ong Tiak Beng 8,191,000 4 2.58% 19,000,000 2 5.97%
Koh Boon Hwee - - 22,000,000 3 6.92%
Atlantis Investment Management Ltd 36,380,000 11.43% - -
Tiedemann Global Emerging Market LP 47,163,000 14.82% - -

1)  Deemed interest in ordinary shares held by Mr Goh’s nominees.
2)  Deemed interest in ordinary shares held by Mr Ong’s nominees.
3)  Deemed interest in ordinary share held by Mr Koh’s nominees.
4)  Including 150,000 ordinary shares bought on 24 March 2008.
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To : All Shareholders

Dear Sirs

NOTICE IS HEREBY GIVEN that the 2008 Annual General Meeting of the members of the Company will be held at 18 Cross Street 
8th Floor Marsh & McLennan Centre Singapore 048423 on 29 April 2008 at 3.00 p.m. to transact the following businesses:

AS ORDINARY BUSINESS

1. To receive and consider the audited fi nancial statements of the Company and Reports of the Directors 
and Auditors for the year ended 31 December 2007.

Resolution 1

2. To re-elect the following directors retiring pursuant to the Company’s Articles of Association

Mr Anthony Teo Soon Chye (Article 106)
Mr Ong Tiak Beng  (Article 106)

[Note: Mr Anthony Teo Soon Chye shall, upon re-election as Director of the Company, remain as 
Chairman of the Nominating Committee and a member of the Audit Committee.  Mr Anthony Teo Soon 
Chye shall be considered independent for the purpose of Rule 704(8) of the Listing Manual of the 
Singapore Exchange Securities Trading Limited.]

Resolution 2 
Resolution 3

3. To approve the Directors’ fees of SGD 275,000 for the year ended 31 December 2007. Resolution 4

4. To re-appoint Messrs RSM Chio Lim as the Company’s Auditors and to authorise the Directors to fi x their 
remuneration.

Resolution 5

AS SPECIAL BUSINESS
To consider and, if thought fi t, to pass the following Resolutions as Ordinary Resolutions, with or without 
amendments:

5. “That pursuant to Section 161 of the Companies Act, Cap. 50. and subject to the Listing Manual of 
the Singapore Exchange Securities Trading Limited (“SGX-ST”), authority be and is hereby given to 
the Directors of the Company to allot and issue shares and convertible securities in the capital of the 
Company (whether by way of rights, bonus or otherwise) at any time and upon such terms and conditions 
and for such purposes and to such persons as the Directors may in their absolute discretion deem fi t 
provided always that the aggregate number of shares and convertible securities to be issued pursuant to 
this Resolution does not exceed 50% of the total number of issued shares excluding treasury shares, of 
which the aggregate number of shares and convertible securities to be issued other than on a pro rata 
basis to existing shareholders of the Company does not exceed 20% of the total number of issued shares 
excluding treasury shares (the percentage of the total number of issued shares excluding treasury shares 
shall be based on the Company’s total number of issued shares excluding treasury shares at the time 
this Resolution is passed after adjusting for new shares arising from the conversion or exercise of any 
convertible securities or share options or vesting of share awards which are outstanding or subsisting 
at the time this Resolution is passed and any subsequent bonus issue, consolidation or sub-division of 
shares) and unless revoked or varied by the Company in general meeting, such authority shall continue 
in force until the conclusion of the next Annual General Meeting or the expiration of the period within 
which the next Annual General Meeting of the Company is required by law to be held, whichever is the 
earlier.”
[See Explanatory Note (i)]

Resolution 6

NOTICE OF ANNUAL GENERAL MEETING

INNOVALUES LIMITED
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6. “That approval be and is hereby given to the Directors of the Company to offer and grant options in 
accordance with the provisions of the Innovalues Group Share Option Scheme 2001 (“the Scheme”), 
and pursuant to Section 161 of the Companies Act, Cap. 50, to allot and issue from time to time such 
number of ordinary shares in the Company as may be required to be issued pursuant to the exercise 
of the options under the Scheme provided always that the aggregate number of ordinary shares to be 
issued pursuant to the Scheme shall not exceed 15 per cent of the total issued shares excluding treasury 
shares of the Company at any time and from time to time.”

[See Explanatory Note (ii)]

Resolution 7

7. And to transact any other business which may be properly transacted at an Annual General Meeting.

Explanatory Notes:

(i) The Ordinary Resolution proposed in item 5, if passed, will empower the Directors from the date of the 
above Meeting until the date of the next Annual General Meeting, to allot and issue shares and convertible 
securities in the Company. The number of shares and convertible securities, which the Directors may 
allot and issue under this Resolution shall not exceed 50% of the Company’s total number of issued 
shares excluding treasury shares at the time of passing this Resolution. For allotment and issue of 
shares and convertible securities other than on a pro-rata basis to all shareholders of the Company, the 
aggregate number of shares and convertible securities to be allotted and issued shall not exceed 20% 
of the Company’s total number of issued shares excluding treasury shares. This authority will, unless 
previously revoked or varied at a general meeting, expire at the next Annual General Meeting.

(ii) The Ordinary Resolution proposed in item 6 above, if passed, will empower the Directors of the Company 
to offer and grant options under the Scheme and to allot and issue shares pursuant to the exercise of 
options under the Scheme, subject to the terms of the resolution

BY ORDER OF THE BOARD

Catherine Lim Siok Ching
Company Secretary

Date: 14th April 2008

Proxies:

a)	 A member entitled to attend and vote at this meeting is entitled to appoint a proxy to attend and vote in his stead.  A proxy 
need not be a member of the Company.

b)	 If a proxy is to be appointed, the form must be deposited at the registered office of the Company at 9 Kallang Place #07-
08/09 Singapore 339154 not less than 48 hours before the meeting.

c)	T he form of proxy must be signed by the appointor or his attorney duly authorised in writing.

d)	 In the case of joint shareholders, all holders must sign the form of proxy.

Notice of annual General meeting
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I/We ____________________________________________________________________________________________

of ______________________________________________________________________________________________

being a member(s) of INNOVALUES LIMITED (the “Company”), hereby appoint

Name Address NRIC/Passport 
Number

Proportion of 
Shareholdings

and/or (delete as appropriate)

Name Address NRIC/Passport 
Number

Proportion of 
Shareholdings

as my/our proxy/proxies to attend and to vote for me/us on my/our behalf and if necessary, to demand a poll at the 2008 
Annual General Meeting of the Company to be held at 18 Cross Street 8th Floor Marsh & McLennan Centre Singapore 
048423 on Tuesday, 29 April 2008 at 3.00 p.m. and at any adjournment thereof.  

(Please indicate with an “X” in the spaces provided whether you wish your vote(s) to be cast for or against the resolutions as 
set out in the notice of Annual General Meeting.  In the absence of specific directions, the proxy/proxies will vote or abstain 
as he/they may think fit, as he/they will on any other matter arising at the Annual General Meeting.)

No. Resolutions For Against

1 Directors’ Report and Audited Accounts for the year ended 31 December 2007

2 To re-elect Mr Anthony Teo Soon Chye as Director

3 To re-elect Mr Ong Tiak Beng as Director

4 To approve Directors’ fees for the year ended 31 December 2007

5 To re-appoint Messrs RSM Chio Lim as Auditors and authorise the directors to fix their 
remuneration

6 To authorise the directors to allot and issue shares and convertible securities pursuant to 
Section 161 of the Companies Act, Chapter 50

7 To authorise the Directors to offer and grant options and issue shares in accordance with 
the Innovalues Group Share Option Scheme 2001

Dated this _________ day of ______________ 2008

Total number of Shares held

________________________________________
Signature(s) of member(s) or common seal
IMPORTANT:  PLEASE READ NOTES OVERLEAF

IMPORTANT

This Annual Report is also forwarded to investors who have used their CPF monies to buy shares in the Company at the request of their CPF Approved 1.	
Nominees, and is sent solely for their information only.

The Proxy form is, therefore, not valid for use by CPF investors and shall be ineffective for all intents and purposes if used or purported  to be used by 2.	
them.

PROXY FORM

INNOVALUES LIMITED
Registration No. 199702822E
(Incorporated in Singapore)



NOTES :

1.	 Please insert the total number of shares held by you.  If you have shares entered against your name in the Depository Register (as defined in Section 
130A of the Companies Act, Chapter 50), you should insert that number of shares.  If you have shares registered in your name in the Register of 
Members, you should insert that number of shares.  If you have shares entered against your name in the Depository Register and shares registered in 
your name in the Register of Members, you should insert the aggregate number of shares.   If no number is inserted, this form of proxy will be deemed 
to relate to all the shares held by you.

A member of the Company entitled to attend and vote at a meeting of the Company is entitled to appoint not more than two proxies to attend and vote 2.	
on his behalf.  A proxy need not be a member of the Company.

Where a member appoints more than one proxy, he shall specify the proportion of his shareholding to be represented by each proxy.3.	

The instrument appointing a proxy or proxies must be under the hand of the appointor or his attorney duly authorised in writing.  Where the instrument 4.	
appointing a proxy or proxies is executed by a corporation, it must be executed either under its common seal or under the hand of its attorney or duly 
authorised officer.

A corporation which is a member of the Company may authorise by resolution of its directors or other governing body such person as it thinks fit to act 5.	
as its representative at the Annual General Meeting, in accordance with its Articles of Association and Section 179 of the Companies Act, Chapter 50.

The instrument appointing a proxy or proxies, together with the power of attorney or other authority (if any) under which it is signed, or notarially certified 6.	
copy thereof, must be deposited at the registered office of the Company at 9 Kallang Place #07-08/09 Singapore 339154 not later than 48 hours before 
the time set for the Annual General Meeting.

The Company shall be entitled to reject the instrument appointing a proxy or proxies if it is incomplete, improperly completed or illegible or where the 7.	
true intentions of the appointor are not ascertainable from the instructions of the appointor specified in the instrument appointing a proxy or proxies. In 
addition, in the case of members of the Company whose shares are entered against their names in the Depository Register, the Company may reject any 
instrument appointing a proxy or proxies lodged if such members are not shown to have shares entered against their names in the Depository Register 
at 48 hours before the time appointed for holding the Annual General Meeting as certified by The Central Depository (Pte) Limited to the Company.
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